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) The character of the Belt and Road Initiative.

A great idea

*The Belt and Road is accommodative and open in time,
space and content.

It’s a collaborative system that widely opens to the world
without entry barrier

*\ery innovative in terms of approach

*The Belt and Road leads with infrastructure facilities,
which is unique compared with most of the existing
economics and trade group

*The Initiative will open up the inland route by building
infrastructure in the Eurasia region, which includes high-
speed railways, highways, telecommunication network
and energy network, and so forth.

It would sharply reduce the transaction costs of regional
trade, facilitate corporates to run cross-border businesses,
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The difference between the B&R and other economic cooperation modes

The Belt & Road initiative Trade organizations/ Free trade
zones
Key Character +Openness, inclusiveness, broadness *Entry barrier
*Across nations, culture and religions *Exclusive (Membership)
(The routes of the Belt and Road cover 65countries *Trade and manufacturing driven
/regions)
Infrastructure investment driven
Key Means *Financing *Market access
*Technology *Tariff
Standardization * Rules of origin
*Management * Rule of non-discrimination
Purpose/ Infrastructure interoperability, *Promote trade and investment
Goals *Promote regional investment ,trade and economic *Promote a market-oriented economy
development *Reduce discrimination provisions in trade
Facilitate personnel flow and cultural exchanges rules
Impacts Long-lasting. Far-reaching Stage, Partial
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p Key investment / business areas

1. Cross-Border Infrastructure Projects
High speed rail

*Eurasia High-Speed Rail

«Central Asia High-Speed Rail
*Trans-Asian High-Speed Rail
Strategic Container ports:

«Pakistan’s Gwadar Port project
*Colombo Port City project in Srilanka
Ports in Africa (Nairobi)
Communications Infrastructure
Electric Power stations

2.Trade and Logistics

*In 2014, China’s commodity trade with the countries
along the Belt and Road was US$ 1.12 trillion, accounting
for 26% of China’s overall trade ,which is expected to
increase to about US$ 2 trillion in 2020 if the 10%

compound annual growth rate being achieved
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Zambia-China Economic & Trade
Cooperation Zone (ZCCZ

«According to preliminary official statistics, China
has established 118 overseas Economic and Trade
Cooperation Zones in 50 countries, with 77 in 23
countries along the routes of the Belt and Road.

*The Economic and Trade Cooperation Zones are
classified into four kinds: manufacturing, resources
utilization, agricultural processing, and logistics. Up
to now, 3,000 Chinese enterprises have set up
operations in such zones, having invested a total of
over US$12.

At present, the number of China's overseas
enterprises is about 25,000 with overseas assets of
about USS$ 3 trillion,




p 4. Banking and Finance

THE SIGNING CEREMONY OF THE ARTICLES OF AGREEMENT

OF THE ASIAN INFRASTRUCTURE INVESTMENT BANK Asia Is estimated to need at least 8 trillion US$
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e iR dollars to cover its infrastructure expenditures
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» The AIIB commencing operations on Jan 16,
2016 is expected to kick off its first batch of
projects in the second half of 2016. In the
following five years, the bank's annual loans
are expected to about 15 billion US dollars.

» The $40-billion Silk Road Fund commencing
operations in December 2014 aims to identify
investment  opportunities and  provide
financing and investment services along “Belt
and Road”.
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p 5. Urban planning & property development

RUSSIA

Strategic location of provinces:
« Xinjiang: Urumgqi, Kashi (Gateway to central Asia)

* Yunnan: Kunming (Gateway to Southeast
Asia/west Asia)
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P Who are key players in the Belt and Road

Non-commercial financing channels: Policy banks ,the multilateral

funds financial institutions
Commercial/market financing channels: bond, equity, loans.
— technology Advanced technology in construction of high speed rail,
communication network, nuclear power plant, energy pipeline
The key Including railway standardization and dispute resolution
means for | | mechanism (currently the railway track width including: 1000
promoting [ mm narrow track, 1432mm standard track,1520 or 1676 mm
the Belt wide track although the standard track gauge is popular
adopted in the high speed rails
and Road g _ I _ )
— management Operation of cross-border infrastructure

currency RMB. other international currencies

As railways developed and expanded one of the key issues was track gauge (the distance, or width, between the inner sides of the rails) to be
used. The result was the adoption throughout a large part of the world of a “standard gauge” or normal gauge of 1,435 mm or 4 ft 8 122 in

allowing inter-connectivity and inter-operability. Currently approximately 60% of lines in the world are used normal gauge. Exceptions
including Russia, Uzbekistan and Finland.
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The role of the Spanish-speaking countries in the Belt and Road
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Land area
Population
GDP

GDP per

capita

National
language

505,990 km?

46,423,064

$1.242 trillion

$26,326

Spanish

MEDITERRANEAN

1,972,550 km?2 756, 093 km2
119,530,753 18,006,407
$1.283 trillion $264 billion
(2014)
$10,174 $14,911 (USD)
Spanish Spanish

Worldwide Spanish Speaking Population

(by country and percentaje of total Spanish Population)

T S V0 23.20%

Colombia 9.95%

United States 5.80%
Argentina 8.99%
| Spain 8.95%
Pery 8.45%

Venezuels 5.84%

Chile 2.84%
E 208
ol

Total Worldwide
population 452,480,979

© Copyright 2008 www. SpanishSEO org
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p Disclaimer

Products and services described in this presentation and any associated material (collectively, the “Materials”) provided by Bank of China (Hong Kong) Limited, its subsidiaries, affiliates or
group companies (collectively, “BOCHK Group”), may not be suitable for persons in all jurisdictions.

The information contained in the Materials is for your general reference only and is provided without warranty of any kind and may be changed at any time without prior notice. Persons in
receipt of the Materials should consult their own professional advisers before making any investment decision to purchase any securities or financial products. It is not possible for the
Materials to disclose all risks and significant aspects associated with the products and services described herein. No person should deal in any such securities or financial products or avail
themselves to BOCHK Group’s investment services unless he understands the nature of the relevant transactions and the extent of his exposure to potential loss.

Each prospective investor should consider carefully whether the products and investments are suitable for him in light of his circumstances and financial position.

None of the Materials constitutes an offer of any securities for sale or solicitation of an offer to sell any securities in the United States or any other jurisdiction in which such offer or sale is
prohibited. The financial products and services referred to in the Materials, have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the "Securities
Act”), and no such securities may be offered or sold in the United States unless registered under the Securities Act or pursuant to an exemption from such registration. The products may
not be at any time offered, sold, transferred, delivered, exchanged, exercised or redeemed within the United States or to, or for the account or benefit of, any U.S. person (as defined in the
Securities Act or the U.S. Internal Revenue Code of 1986, as amended).

No invitation is made in the Materials or the information contained herein to enter into, or offer to enter into, any agreement to purchase, acquire, dispose of, subscribe for any securities,
and no offer is made of any shares in or debentures of a company for purchase or subscription, except as permitted under the laws of Hong Kong.

You should note that information in the Materials is reflective of data as of the specified date and is based on current assumptions and market conditions. All estimates and opinions, if any,
included in the Materials may be subject to change without notice and past performance is not indicative of future results.

Although information in the Materials has been prepared in good faith from sources believed to be reliable, BOCHK Group does not represent or warrant its accuracy, truthfulness and
completeness. None of BOCHK Group or its representatives shall have any responsibility or liability whatsoever (for negligence or otherwise) for any loss howsoever arising from any use
of the Materials or its contents or otherwise arising in connection with the Materials.

To the extent that the financial products described in the Materials are listed in Hong Kong, they are neither endorsed, issued, sold nor promoted by The Stock Exchange of Hong Kong
Limited. The Stock Exchange of Hong Kong Limited expressly disclaims any liability for any loss howsoever arising from or in reliance upon the whole or any part of the contents of the
Materials.
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p Disclaimer

From time to time, and in the ordinary course of business, members of the BOCHK Group may provide advisory and investment or commercial banking services, and enter into other
commercial transactions related to products described in the Materials, for which customary compensation has been received. Prospective investors should make enquiries with their
respective brokers as to the terms and/or existence of any such commission arrangements. For example, at any time, member(s) of the BOCHK Group may act as a distributor or

market-maker or otherwise be long or short of or have financial interests in services/products described in the Materials.

In making an investment decision or availing yourself of the services described in the Materials, you are deemed to represent that you have made your investment and trading decisions
(including decisions with regard to the suitability of the products) based upon your own judgment and not in reliance upon any view expressed by us and that you fully understand all the
risks involved and are capable of assuming and willing to assume such risks. BOCHK Group does not make any representation regarding the legality of investments described in the
Materials under any applicable laws.

The Materials are protected by copyright. No part of it may be modified, reproduced, transmitted and distributed in any form for use without BOCHK Group’s prior written consent.

If the presentation materials fall within the definition of “investment research” under Paragraph 16.2 (f) of the Code of Conduct for Persons Licensed by or Registered with the Securities
and Futures Commission, we shall make disclosure in the form set out in “Disclosure for Research Report and Presentation”.

“Investment research” includes documentation containing any one of the following:-
(i) result of investment analysis of securities;
(i) investment analysis of factors likely to influence the future performance of securities, not including any analysis on macro economic or strategic issue; or

(iif) advice or recommendation based on any of the foregoing result or investment analysis.
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